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Korean Stomach

Beef, 8.1

Seafood(f),
55

Pork, 19.4

Poultry, 9.6

Source : MIFAFF
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Beef Producers

Pork Producers

Lamb Producers
Agribusiness

Farm Organizations
Feedgrain Producers
Oilseed Producers
Packers and Processors
Purveyors and Traders
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| }‘) 2010 USMEFS| X2 29

"$7.3 million from t
$4.1 million from t
$2.8 million from t
$1.5 million from t

ne Beef Checkoff
ne Pork Checkoff
ne Soybean Checkoff

ne Corn Checkoff

$1.7 million from non-Checkoff contributions
(dues, sponsorships, etc.)

$18.4 million from
programs

$24.3 million from

USDA’'s MAP and FMD

third-party contributions
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USMEFZ2]| AtE

“The mission of USMEF is “to increase the
value and profitability of the U.S. beef, pork
and lamb industries by enhancing demand for
their products in export markets through a
dynamic partnership of all stakeholders.”

Simply put, USMEF is “Putting U.S. Meat on
the World’s Table.”




b Carcass Utilization: XIS |0 &8

Maximize returns at each link in the marketing chain by building export demand for
value-added products and the complete range of red-meat items, especially those
that are underutilized in the U.S. market.
Trade Support: < X &
Gather and disseminate market intelligence and facilitate contact between U.S.
exporters and targeted buyers in export markets.
Buyer Education and Loyalty: F0iA s L SHT 0F
Educate targeted buyers in export markets on the attributes of U.S. red meat and
red-meat products and build buyer loyalty to products exported from the United
States.
Market Presence: Al& &Y
Increase the presence of U.S. red meat and red-meat products in the HRI and retalil
sectors in targeted export markets.
Product Image: XNIZ2 O|0| Xl
Establish positive images for U.S. beef, pork and lamb with consumers in targeted
export markets.
Market Access: Al& &2
Secure meaningful, sustained access to new and existing export markets using}' 1| e
available means.
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| )U.S. Pork Production

}'og Inventory : 67/M heads

Breeding Inventory : 5.8 M heads
Slaughter : 110M heads

$97.4 B in economic activity

Retail sales $40 B

75,000 operations

Supports 550,000 jobs

$34 B value added to production inputs



\

| *)‘)U.S. Pork Production

-

*Pork Production :10,466,000 mt
 US Pork Import : 374,000mt
« US Pork Export : 2,309,000mt
(Carcass weight equivalent)

 Increased Productivity gains
» Export contribution



DECEMBER 1 ALL HOGS AND PIGS
U.S. Inventory

Mil. Head
72 ]
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H-N-08
Livestock Marketing Information Center 06/24/11
Data Source: USDA-NASS



DECEMBER 1 HOG BREEDING HERD
U.S. Inventory

Mil. Head
54
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Livestock Marketing Information Center 06/24/11

Data Source: USDA-NASS
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ANNUAL PIG CROP
U.S.
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H-N-52
Livestock Marketing Information Center 06/24/11
Data Source: USDA-NASS



PIGS PER LITTER
Quarterly

Head 10.02 in
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US PORK EXPORTS
Carcass Weight, Annual

Bil. Pounds
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Livestock Marketing Information Center 07/26/11

Data Source: USDA-ERS & USDA-FAS, Compiled & Analysis by LMIC



US PORK IMPORTS
Carcass Weight, Annual

Bil. Pounds
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[-N-34

Livestock Marketing Information Center 07/26/11

Data Source: USDA-ERS & USDA-FAS, Compiled & Analysis by LMIC



US PORK NET EXPORTS
Carcass Weight, Annual

Mil. Pounds
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Livestock Marketing Information Center 07/26/11
Data Source: USDA-ERS & USDA-FAS, Compiled & Analysis by LMIC



Thous Metric Tons
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US PORK CONSUMPTION
Per Capita, Retail Weight, Annual

Pounds
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M-C-14
Livestock Marketing Information Center 08/18/11

Data Source: USDA-NASS, Compiled & Analysis by
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Per Capita, Retail Weight, Annual

US RED MEAT & POULTRY CONSUMPTION

Pounds
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Livestock Marketing Information Center

Data Source: USDA-NASS, Compiled & Analysis by
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CONSUMPTION, ANNUAL
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Growth from 2010

130,000 - to 2020F
g 120,000 Poultry: +26%
Z rl I Pork: +18%
£2-£10,0001 "ll I I I I Beef: +14.5%
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Source: OECD/FAO Agricultural Outlook June 2011, beef & pork in carcass wt equivalent, poultry %
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’ World Less China Meat
.)/ COnsuthIOH Growth from

2010 to 2020F
Poultry: +25%
Pork: +14% Beef:

110,000 -

+14%
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Source: OECD/FAO Agricultural Outlook June 2011, beef & pork in carcass wt equivalent, pouttr



)) World Beef Consumption

2010 to 2019: +9.3 MMT or +14.5%
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69,000 -
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57,000
55,000

Currently U.S. production is less than 12 MMT/yr
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2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
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Source: OECD/FAO Agricultural Outlook June 2011, carcass wt equivalent " bt
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Countries where growth in consumption will

come from growth in imports

U.S.
¢ Australia . 2
Brazil Canada
L
/
1 Mexico ——Fur
M 4
— .
Russia .~ , . ¢
: SKorea—<¢@Japan————
China 7 3
Taiwan
0 10,000 20,000 30,000 40,000 50,000

Source: World Factbook and OECD/FAQO; GDP USD/capita



come from?

Increase is in thousand
metric tons, comparing
2020F to 2010 estimates

Source: OECD/FAO Agricultural Outlook June 2011, carcass wt equivalent

Where will the Increase in production



) Pork Production Trends
.~/ with China and the EU

60,000 — :
’/,/./0/’/’/ —— China

B //\///\// 2009 to 2020 EU
40,000 Growth - US

China: +19%

Brazil
EU: +8%
30,000 —— Russia
20,000 «— Canada

10,000 | gt—a—i—i—i—— A i—A—A—A—h——d —— Mexico
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Source: OECD/FAO Ag Outlook 2011; thousand MT carcass weigh?’*«e (M



) Longer Term Pork Export Trends

Global exports account for a relatively
steady 6% of global consumption;

2500 [ “porsaceouniior izl [
consumption
2,000 f\«zﬁ’/ Us.
EU-27
-+ Canada
=< Brazil
— China
.1~ Chile
—— Mexico
(@ \

Source: OECD/FAO Ag Outlook 2011; thousand MT carcass welghfe wiva
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U.S. Pork Exports

) Historic & Forecast Volum 2008: 2.05 MMT

+57% 2009: 1.866
MMT -9% 2010: 1.918

MMT +3% 2011: ~2.1

Expect 2011 export value >$5 MMT +10%
pillion

2,500 1

2,000 -

1,500 -

|||IH|HH
500 I I I I I I 2011-2015: +3% annually
11111111

O_ 77777777777777777
2000 2002 2004 2006 2008 2010 2012 2014 S ME

Source: USDA and USMEF preliminary fall 2011 forecasts ((e\\
PVM= Pork Variety Meats; thousand metric tons & N




2010 U.S. Pork & Variety Meat Exports
Top Value Markets

I Japan

B Mexico

B Canada

@ China/HK
@ Russia

| B Korea
e B Aus/NZ

; [0 C.S. America

Bl ASEAN

[ Caribbean
@ Taiwan

[ Others

€=)
Source: USDA/FAS, USMEF Sl
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) U.S. Pork & Variety Meat Exports by
Market

Bl 2009
W 2010
W 2011F

Source: USDA and USMEF Forecast, metric tons
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/ US Pork Exports as Percent Production

‘.l
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2010:

Source: USDA/USMEF, FI Hog Slaughter



2011 Pork Competition

Poland, 17,228, Sweden, 1,999,
4%

Denmark,

Finland, 5,924,
5,513, 5%

1%

O%)Qers’ 5,545, 1%

Germany, 31,429,
6%

Hungary,
10,436, 2%

Mexico,
10,179, 2%

Spain, 31,294, 6%

Belgium,
15,774, 3%
. Netherland
Austria, !
22 358 20,739, 4%
5% France,
17,882,

496, 8%




500,000
450,000
400,000
350,000
300,000
250,000
200,000
150,000
100,000
50,000
0

Pork Import Status
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. JLivestock Protein Consumption Trend

19.2
17.9 17.8 18.1 19 0.1 19

17.4

M Beef
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M Chicken
0 4 = s T T P P —
2003 2004 2005 2006 2007 2008 2009 2010
(e)
Source : MIFAFF (9-5-'“'%1:\\




Beef
—#= Fish and Clam

—A— Poultry
- Total Meat
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US Pork Import | Total Pork Import
2010 2011 2010 2011
SRB 16% | 84% |59.7% [i41.9% :
Collar/Boston Butt [ 30% -::"18.9%':: 14.2% | 1349
Rib 3% | 23% | 27% | 3%
Ham 0% . 16%, | 0.5% ~4.3%-.,
Picnic 50% |: ‘
Loin 1%
Others 0%
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‘ ’ Tariff Reduction for Key Items

us Chile EU
0203191000 0203199000 0203191000 | 0203199000 | 0203191000 | 0203199000
Chilled Belly Chilled Others | Chilled Belly | Chilled Others | Chilled Belly | Chilled Others
2011 22.5 22.5 6.3 6.3 20.4 20.4
2012 20.2 20.2 4.2 4.2 18.4 18.4
2013 18 18 2.1 2.1 16.3 16.3
2014 15.7 15.7 _ 14.3 14.3
2015 13.5 13.5 12.2 12.2
2016 11.2 11.2 10.2 10.2
2017 9 9 8.1 8.1
2018 6.7 6.7 6.1 6.1
2019 4.5 4.5 4 4
2020 2.2 2.2 2 2
(o [0 [ o | T

r proen®



Tariff Reduction for Key Items

usS Chile EU
0203291000 0203299000 | 0203291000 | 0203299000 | 0203291000 | 0203299000
Frozen Belly | Frozen Others | Frozen Belly | Frozen Others | Frozen Belly | Frozen Others
2011 25 25 7.2 7.2 22.7 20.8
2012 16.7 16 4.8 4.8 20.4 16.6
2013 8.3 12 2.4 2.4 18.1 12.5
2015 4 13.6 4.1
2017 9
2018 6.8
2019 4.5
2020 2.2
2021 0
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Corn Prices over the past decade

2001-02
2002-03
2003-04
2004-05
2005-06
2006-07
2007-08
2008-09
2009-10
2010-11 (to date)

1.98
2.32
2.50
2.05
2.01
3.13
4.45
4.05
3.53
7.03
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|} What's Next?

Who Feeds the World?

Sth<Aag =524
Sustainability
Animal Welfare
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